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OATH OR AFFIRMATION

I, __EDWIN A, DAY , swear (or affirm) that, tothe bestof
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HERITAGE BENEFITS FINANCIAL SERVICES, INC. , as
of DECEMBER 31 ,20 14 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows;

NONE
1
Sigm
v esh Jaﬁ
Title
Notary Public
This report ** contains (check all applicable boxes):
(a) Facing Page.
D (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Cash Flows.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditors report on internal control structure.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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HAGELIN & ALLOWAY PS
CERTIFIED PUBLIC ACCOUNTANTS
2200 Sixth Avenue, Suite 430
Seattle, WA 98121-1845

(206) 441-7100
FAX (206) 441-5804

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of Heritage Benefits Financial Services, Inc.

We have audited the accompanying statement of financial condition of Heritage Benefits Financial
Services, Inc. as of December 31, 2014, and the related statements of income, changes in
stockholders' equity, and cash flows for the year then ended. These financial statements are the
responsibility of Heritage Benefits Financial Services, Inc.'s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Heritage Benefits Financial Services, Inc. as of December 31, 2014, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States.

The Form X-17A-5 Part IIA and supplemental information on pages 13-22 has been subjected to
audit procedures performed in conjunction with the audit of Heritage Benefits Financial Services,
Inc.'s financial statements. The Form X-17A-5 Part I[IA and supplemental information on pages 13-
22 is the responsibility of Heritage Benefits Financial Services, Inc.'s management. Our audit
procedures included determining whether the Form X-17A-5 Part ITA and supplemental information
on pages 13-22 reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Form X-17A-5 Part 1A and supplemental information on pages 13-22.
In forming our opinion on the Form X-17A-5 Part [IA and supplemental information on pages 13-
22, we evaluated whether the Form X-17A-5 Part IIA and supplemental information on pages 13-
22, including its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our
opinion, the Form X-17A-5 Part I[IA and supplemental information on pages 13-22 is fairly stated,

in all material respects, in relation to the )kﬁ\n\ancial statements as a fﬁzz D

Seattle, Washington
March 1, 2015



HERITAGE BENEFITS FINANCIAL SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION

December 31, 2014
ASSETS
Current Assets
Cash $ 71,379
Accounts receivable, net of allowance
for doubtful accounts of $-0- 10,287
Prepaid expenses 1,244
3 s
LIABILITIES AND STOCKHOLDER'S EQUITY
Current Liabilities
Accounts payable $ 2,483
Retirement contribution payable 1,750
4,233
Stockholder's Equity
Common stock, no par value; 50,000 shares
authorized, 1,000 issued and outstanding 29,000
Additional paid-in capital 6,325
Retained earnings 43,352
78,677
$ 82,910

See the notes to the financial statements.
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
STATEMENT OF OPERATIONS
Year Ended December 31, 2014

Revenues $ 274,183
Expenses
Salaries and payroll taxes 201,710
Employee benefits 4,360
Rent 13,496
Office expense 23,663
Telephone 2,476
Professional fees 9,710
Marketing 350
Business taxes 5,334
Travel 90
Registration fees and expenses 4,150
Insurance 394
Dues and subscriptions 339
Meals and entertainment 3,612
Total expenses 269,684
NET INCOME $ 4,499

See the notes to the financial statements.
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

Balance, December 31, 2013
Net Income

Distributions

Contribution of Capital

Balance, December 31, 2014

Year Ended December 31, 2014

Common Additional
Shares Stock Paid-In Capital

Retained
Earnings

Total
Equity

1,000 $ 29,000 $ 1,375 $ 228853 § 259,228
0- 0- -0- 4,499 4,499
0- -0- 0- (190,000)  (190,000)
-0- -0- 4,950 -0- 4,950

1,000 § 29,000 $ 6325 § 43352 § 78677

See the notes 1o the financial statements.
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2014

Cash Flows From Operating Activities
Net Income $ 4,499
Adjustments to reconcile net income to net cash
provided by operating activities

Changes in operating assets and liabilities 69,095
Net cash provided by (used in) operating activities | 73,594

Cash Flows From Financing Activities
Contribution of additional paid-in capital 4,950
Distributions to stockholder (190,000
Net cash provided by (used in) financing activities (185,050
Net increase (decrease) in cash (111,456)
Cash, Beginning 182,835
Cash, Ending 3 71,379

See the notes 1o the financial statements.



HERITAGE BENEFITS FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Note 1 - The Company and Summary of Significant Accounting Policies
The Company

The Company is a Financial Industry Regulatory Authority Registered Broker and Dealer.
Commission tevenues are generated predominantly from the sale of private placement
securities.

Revenue Recognition

The Company recognizes commission tevenue on a trade date basis upon receipt of
notification from sponsors of the commission earned. Commission revenue also includes
12b-1 fees, considered as trailing fees, which are recurring in nature. These trailing fees are
earned by the company based on a percentage of the current market value of clients’
investment holding in trail eligible assets.

Commissions Receivable

Commissions receivable are stated at their principal balances. The Company uses the
allowance method to recognize bad debts. Generally, any receivables over 90 days old are
considered delinquent. At December 31, 2014, no allowance was consideted necessary. If
an allowance was established, any bad debts would be written off against it when determined
to be uncollectible.

Fair Value of Financial Instruments

The carrying value of cash, receivables and accounts payable approximate fair value due to
the short maturity of these instruments (Level 1 within the fair value hierarchy). None of the
financial instruments ate held for trading purposes.

Income Taxes

The Company has elected “S” corporation status, effective since 2001. Under these
provisions, the Company generally does not pay Federal corporate income taxes on its
taxable income. Instead, the stockholder is liable for individual Federal income taxes based
upon the Company's taxable income.

The Company's tax returns are subject to possible examination by the taxing authorites. For
Federal income tax purposes the returns essentially remain open to possible examination for
a period of three years after the respective filing deadlines of those returns. For state and
local tax purposes the pertod may extend to five years. As of December 31, 2014,
management has determined the Company had no uncertain tax positions that require
recognition or disclosure in the financial statements.



HERITAGE BENEFITS FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Note 1 - The Company and Summary of Significant Accounting Policies (Continued)

Related Parties

The Company and an affiliate have separate employees that perform functions for both
companies. These shared employees’ wages and benefits expenses cannot be allocated cost-
effectively; therefore the Company records all expenses incurred for its employees.

Estimates and Assumptions

Management uses estimates and assumptons in preparing financial statements. Those
estimates and assumptions affect the teported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers cash and cash equivalents to include cash and those short-term,
highly liquid investments with original maturities of three months or less. The Company
maintains its cash accounts in one commercial bank located in Seattle, Washington. The total
cash balances are secured by the Federal Deposit Insurance Corporation up to §250,000.

Advertising

The Company expenses advertising as incurred. Advertising expense totaled $350 in 2014.

Note 2 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1) which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2014, the Company had net capital of $67,146 and net capital required
under the Rule was $5,000. The aggregate indebtedness to net capital ratio was .063 to 1.

The net capital rules may effectively restrict the payment of cash distributions.
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Note 3 - Contingencies

In the ordinary course of business the Company may be named as a respondent in litigation,
arbitration or regulatory proceedings and may be subject to unasserted claims primarily in
connection with its activities as a securities broker-dealer. When the Company believes that
it is probable that a liability has been incutred and the amount of the loss can be reasonably
estimated, the Company accrues such amount. At December 31, 2014, the Company
believes no such accrual is required.

Note 4 - Co itments

The Company leases office premises under a month to month operating lease. The
Company shares the lease with other entities and is not expected to make the required
minimum payments, but is obligated to do so in the event the other entities fail to make
rental payments.

The Company's rental expense under operating leases was $13,496 during 2014,

Note 5 - Employee Profit Sharing Plan

The Company's employees are patticipants in a profit sharing plan. The plan covers
substantially all of the Company's employees.

The plan is a simplified employee pension plan. The Company is not obligated for
minimum contributions but may elect to make discretionary contributions determined by the
Board of Directors. Contributions cannot exceed twenty five percent of compensation.
Contributions of $4,250 were authotized by the Board of Directors for 2014. The
Company funds plan contributions as incurred.

Note 6 - Subsequent Events

Management has evaluated subsequent events through March 6, 2015, the date that the
financial statements were available to be issued. No significant subsequent events have been
identified that would require adjustment of or disclosure in the accompanying financial
statements.
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

Note 7 - Supplemental Disclosures to the Statements of Cash Flows

Changes in operating assets and liabilities are as follows:

2014
Accounts receivable $ 55,527
Loans to employees 17,000
Prepaid expenses 1,011
Accounts payable (3,193)
Retirement contribution payable (1,250)
Net change $ 09095
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4) Special request by designated examining authority 5) Other Rule 17a-5(d)
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC. N 3

EREREN

1
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

Receivables from brokers or dealers:

A. Clearance acCOUNt ...............cooevrervrcrmrercrriarsneenne %
B. Other .ovvrercrnernen, .
Receivable from nON-CUSIOMETS ......ovvvveevevreereeennne
Securities and spot commodities

owned at market value:

A, Exempted SBCUNLES ........cccverermnnnicreninnnrensonnne

B. DEb SBOUNLIBS ...oovverveverrerivreriveenseconrienmerenrrrerinns

C. 0PlONS ..ovvveecrsvremsrsecsmssaresecseresessersnsrresens

D. Other SECUMHIES ...ovurerveervericreenrenecrercrnrvermisirense

E.  Spot COMMOGItIES ........covucevscrrmenermenerenssrerenes %
Securities and/or other invesiments

not readily marketable:

A. Atcosty § 130

B. Atestimated fair Value ... iverersrrcrnrinees
Securities borrowed under subordination

agreements and partners' individua! and capital

securities accounts, at market value:

A. Exempted

securities $ [ 150|
B. Other

securities $ 160

Secured demand NO1BS: ........ocercrvvemmrnneseronenrenene
Market value of coltateral:

A. Exempted

securities $ 170
8. Other

securities $ [ 188 ]
Memberships in exchanges:
A. Owned, at

market $ 180

B. Owned, 8t COSY...vvieerrrrernerensssssensnrsesrssisenes
C. Contributed for use of the company, at

ITIATKEL VAIUE .....vocvecrirereisesesssensesieesseanaessssensessens
Investment in and receivables from affiliates,
subsidiaries and associated partnerships ........cvviveenns

. Property, furniture, equipment, leasehold

improvements and rights under lease agreements,

at cost-net of accumulated depreciation and

AMOFLZAUON ..oecererrirerrmirnt et srsae i

OHNET @SSELS .v.vvvvreeciorvinnriinscoersensinemsis s sssass e saens
TOTAL ASSETS w..ovoceicrrreseercernmmsssssssrersnsisnrennens 6 9

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/14 )

SECFILENO. 8-51188 98

Consoligated | | 98

Unconsolidated l v l 199

Allowahie Non-Allowable Iotal

71,379[ 200 $ 71,379| 750
295

300 | § 10,287 550 10,287 810

355 600 | % 830
418
419
424

430 0| 850

440 610 860

460 630 880

470 640 890

650

% 660 900

480 670 910

490 680 | 920

535 1,244 | 738 1,244 | 930

71,3791 540 |8 11531/ 740} § 82,910] 940

OMIT PENNIES

15
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC. asof _12/31/14
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND QWNERSHIP EQUITY
Al Non-A.l
Liabilities Liabilities Liabilities Total
13, Bank 10ans payable .........cc..ocvevvvierniveivorenecerreeenne $ 1045, § 1255/%: § 1470
14, Payable to brokers or dealers:
A. Clearance acoount..........coovvreenrinverrrsessennaans 1114 1315 1560
B, Other vvovveoeereerverinenn. . \ 1115 1305 1540
15. Payable to non-customers 55 1355 1610
16. Securities sold not yet purchased,
At MAKEL VAIUE ... 1360 1620
17. Accounts payable, accrued liabilities,
BXPENSES ANA OE wovvvecerscversvrnssensresesermmemnneern 4,233 [1205) 1385 4,233 (1885
18. Notes and mortgages payable:
A, UNSECUE ...ovvriennensrnnrrenesennremsrsenneseesensnne 121 1690
LT N 1211, [1380] %, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Cash DOMOWINGS: ....vvvove e erecressssrasenes (7400 o
1. from outsidersy, § ["s70
2. includes equity subordination (15¢3-1(d))
of... $ 980
B. Securities borrowings, at market value ............ [1410 1720
from outsiders S 990 ]
C. Pursuant to secured demand note
collateral agreements ...........c..cvvereerverierssnsenens [1420 [1730
1. from outsiders $ [1000]
2. includes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ........................ 14§§ 1749
E. Accounts and other borrowings not
qualified for net capital pUrpoSes ....oveveeeerevenne 220 1440 1750
20. TOTAL LIABILITIES cecovveverrvenrirerenniesrerrenne $ 4,233 [1230] § 1456 $ 4,233 [1760
271, SO PIOPIIBIOISIID 1vvvvureecerereenicaerssersreesisrssss e s s baessssssecsssssas sass s esesesesess ot seo e sAAeabtts o4 o241 e ettt sessesaesesaessensastesssanensneaers %S 1770
22. Partnership (limited PArtners) ............ccoreecmsversererenne T ($ 1020} 1780/
23. Corporation:
Au PIBIBITRA SI0CK ..ovvvseivniiinnscnecirtsssecsisessissmssseisss s sneses s e s sass 6o 84408 Ko e 44 e eSS br bR b bR R C e R 1791
B. Common stock ............ 9.000 11792
C. Additional paid-in capitai .. . 325 1:;:2
D. Retained earnings ........ .
B Tl oo . 78677 118
F. Less capital stock in treasury ....... M 1796
24, TOTAL OWNERSHIP EQUITY eecrveevmeerea e $ 78,677 [ 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...ovverrivaeresisrimsarsessssssssssiassnssssssssesesssstsssssessssssssasssssersssasssssssossasesnese $ 82,910 | 1810
OMIT PENNIES

SEC 1696 (02-03) 5 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC. asof _12/31/14

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement 0f FINANGIA! CONIION ........vvvrrnrsoeerenerersenssasseessestsnssssmesssresssrsemssenssssesssessosssssess s sesssesenns $ 78.677 3480
2. Deduct ownership equity not allowable for Net Capital v Yol 3490
3. Total ownership equity qUAlified FOr NEt CADILAL ...........co.looreriveccosmssirss s sssssssssimesinssnssss st ssssssssssssssssssseesesssssssososseesssonses 78 877 3500
4. Add: ?
A. Liabilities subordinated to claims of general creditors allowable in COMPULAtion Of NEE CAPHAL .......vvrvuereernecrireeresrsseeserseesssssse 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capital and allowable SUDOTGINALED HADIIHIES ...........o.ussussescserionneniercensimsesssessss msrssssss s asssss s s ssssasessssssnantesssssssssssssssses $ 78.677 3530
6. Deductions and/or charges:
A. Total non-aliowable assets from
Statement of Financial Gondition (Notes B and C) 11,531 3540
B. Secured demand note delinquency 3580
C. Commodity futures contracts and spot commodities ~
PrOPIIEtary Capital CRAIGES .......ovvserevmieerrierireerins s snsssirenmniesssss s sssssssessetsesssssmsesssesassans 3600
D. Other deductions and/or charges ............... { 11,631 3620
7. Other additions and/or aOWADIE CTBUILS (LIST) ........crucecemmrercerrmmmrnessssssannsssessonsssssssssssssssssssissssesssssstarsestsmmsessssssssrssesssssersseoresrne 3630
8. Net capital before haircuts On SECLIities POSIIONS ............ceevvveroseceercoroneecvesnsesseons w208 67,146 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual SECUMtIES COMIMIIMENTS .........vueresiionrimssmmresmsimess st srsosssesssresssssssssmessases $ 3660
B.  Subordinated SECUMHES DOITOWINGS ......everrircemirieimiieeienmsmsesisassissssessessssssessesesssssssssenesssees 3670
C. Trading and investment securities:
1. EXCMPIBA SECUMES ...ovvvevvrrrecconernerrerersnrsersosarrsnrssssessasssemssssssrsesssssssssesssssasssssssasssssssnens Yo 3735
2. Debt securities ....... 3733
3. Options .............. 3730
4. Qther securities ...... 3734
D. Undue Concentration ....
Ee OUIEE (LIS coovvcummsmresscccsmssmssssessessssmssssssssassssssssssssssasssssossssssssss sssssssssssassssssssissssse s %] | 0 3740]
0. NBECAPIEL 1....ovvvvoeeeresreeessessressvas e saes e sres et sas s s esses s 8848850458 RS R s AeRsRERES e S AR SRSt RO iR A RR RSt $ 67,146 3750
OMIT PENNIES

SEC 1696 (02-03) 7 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC. asot_12/31/14

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6%,% 011ME 19) .........vvuervmrronievsrismmmmiissmsssssssmss s s s $ 282 [3756]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) ..... 3 5.000 3758
13. Net capital requirement (greater of fing 11 0r 12) .......... $ 5,000 3760
14. Excess net capital (line 10 1658 13) .cv.vevvvvrrverrienrrescerennnne N 2,146 3770
15. Excess net capital at 1000% (line 101855 10% Of N8 19) ..vvvrcrririiiimminisen e s e s oese 22 $ 61.146 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINANCIAE CORGIION ..........v...c.cceeerseereroeeeeemssmesnsessemsissesesssisersmsssssssssssssssnsasssassssssmssasssstssssssasssssns $ 4,233 3790}
17. Add:

A, Drafts 108 IMMEGIAtE CTBUIL ..........ciurerrrionreieriseersvi s sersrssessaensessresesrat s resesssrsrsssssssssssessssonns »$ 3800

B. Market value of securities borrowed for which no equivalent value

IS PRI OF CTEAHEY ....evonsvvuversrecseereriseersmieseressnssssessmmssnstesssasen essessasesmasassesssssessonessesseserssnsrses $ 3810

C. Other unrecorded amounts (LiSt) ....cocciivveeeeinenicnniii e $ 38201 § 3830
18. Total aggregate indebtedness $ 4,233 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) ........... % 0.06 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part8
21. 2% of combined aggregate debit items as shown in Formuta for Reserve Requirements pursuant to Rule 15¢3-3 N/A

prepared as of the date of the net capital computation inciuding both brokers or dealers and consolidated subsidiaries' debits.......... $ [3870
22. Minimum dotlar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance With NOte (A) ...t st sab s s eseses 8 3880
283. Net capital requirement (greater of line 21 or 22) . . . . § 3760
24, Excess capital (ling 101855 23) ..o $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 $ 3920

NOTES:

(A) The minimum net capital requirernent should be computed by adding the minimum doliar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges cantributed for use of company (contra to item 1740) and partners’ securities which were inciuded in non-allowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a ist of material non-allowable assets.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC.

For the period (MMDDYY) fron%010114 [3832t0 123114 393
Number of months included in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange fisted equity securities executed ON AN EXCNANGE ....ovoovrvvecevvvorrsrressesceecsseers e, $ 3935
b.  Commissions ON listed OPHION trANSACHONS ..............ovvvvmmecevrecreneerenrssssssssesesmnessssesrsesssesees v 95 3938
C. Al other securities commissions ........... 3939
0. TOU3I SECUMHIES COMIMISSIONS ......c.ovvvvvcemeeeersiornismmmnsansssssssssesssssssssssssssessunssassetenseseesseeseessesssssessassesssmsssssessoesssesssssssrmsssssssenesss o 3940
2. Gains or losses on firm securities trading accounts
a.  From market making in Options on a NAHONAI SECUTIIES BXCHANGE ......vv...uuisveseesssearereerecesssanseressessesssnsesssasssssessessssssssssesosesessesenn. 3945
D, From all ther 1rading ..........cecuciseorernninnsnssssssseesserssressessssens 3948
€. TOMAl GAIN (I085) ovveuvcremnivvserer s riseees s s esssnsss s s sesesesesssesesesssess e 3950
3. Gains or losses on firm securities INVESIMBNT BCCOUNS .........v.errverreererserssererssssresesesosmsssseon, 3952
4. Profit (loss) from underwriting and selling groups ........ o Vg 274,183 3955
5. Revenue from sale of investment company shares .. 3970
6. COMMOGILIBS TBVBNUE ....cvcvvrnoererruancesresrinsresssvesesssssseesosssssnssssssessasoessssesssssenseneesssssmssssissssess 3990
7. Fees for account supervision, investment advisory and administrative services 3975
8. DHEIIBVBNUE .........comrrirircereenierrisnss s e secssetsesssssst e ressetersesseras 3995
9. TOUAIFBVBMUE ........ooovusummeisiacnesmircseiss oo sesesessensasssssssssnsisessssssssns ssssesssessnsenessossssssssmassnsars sesensesssssesesssnessensesesessesaesesssssermssovesssssssesrns $ 274,183 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting StOCKNOIGET OfICETS .....ov.e..vvvvcomerrosrernemscnrenrossessseseseeessesssssensnns 69.973 4120
11. Other employee compensation and benefits 131,737 4115
12, COMMISSIONS Paid t0 OEr DIOKEI-BAIEIS ......,..eoerseriereeeersessvssssesesens sssssssssessessessessossosessssssssssssonans 4140
3. IOMBIBST BXDBIISE .ecvususussssseerssssuessissssssssasssssessessassssessasessossossssesssss easssesensssessesessestasarassessesees s sesssssssesessseesmessssessrnssoessosseseess oo 4075]
a. Includes interest on accounts subject to subordination agreements
14, Reguiatory 1665 aNd BXPENSES .......ccovvvvveseesviesismmssssnenssssesssesnenrossesene 4,150 4195
15. Other expenses 63,824 4100
16. Total expenses $ 269,684 | 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (It 91658 IBM 16) ....uuvvvvereccsmemenmmmesrmmeisenssmmenes $ 4,499 4210
18. Provision for Federal income taxes (fOr PATENE ONIY) ...........vvvevmriirrineereesmusiseisssssescssssessessisaessssasses SRR N 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries ROT INCIUTEA AROVE .........c.cc.veesveeieeerneeirereciscsensressessesssssecressssssissesessessen 4222
3. AMter Federal iNCOME TAXES OF ....v.uvueeviseeescosserresreceesrereesssrserseorensessesses [4338]
20. EXUAOIAINAIY GAINS (J0SSES) ..orcervevesevvssosssassessessiessessssssesssssessssesessossessesssecesseessessasssssssssssessessssememmmsessorrooimsreessoerrmoosmseemoerer ~ [4224)
a. After Federal income taxes of [4239]
21. Cumulative effect of Changes in ACCOUNLING PrINCIPIES ...vvu.secivirrmcrmsseresiessarmsrisssssmarsinsisssessnsssessisnresessessssssssnsssssssaressssnssssssssesoses 4225
22, Net income (loss) after Federal income taxes and eXIra0NdINATY HEMS .............vceermermcormrrerserseamssesesssmnsssssassssssssssmsssesssssstsssesmassinnies $ 4,499 4230
MONTHLY INCOME
23. Income {(current month only) before provision for Federal income taxes and extraordinary eMS ..........ov.eevererrereerrvevsrrssssnseansenssnns $ 4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER  HERITAGE BENEFITS FINANCIAL SERVICES, INC.

For the period (MMDDYY) from 123114 to 123114

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. BalanCe, DEGINMING OF PEIIOM ..........oecoveessrrsuunessessessisssrssssssanssssssessses et esssssssasasstans sepssssssssasissssosstissseossbsssssessessssssnssesessssedsssssssmmsssese $ 259,229 [424
A, NELINCOME (JO0S5) -vuvvvievsireorercessmssimninmsecanesensmossontssessesmerimessesssssessneserssesinsssessssss st sassanssnssossonessssassssessasssss iassossanssssssnsasssmssssassansene 4,499 4250
B. Additions (Includes non-conforming capital of ... ol $ r4262)) 4 949 4280
C. Deductions (Includes non-conforming Capital Of ...........cco.cvverireeermimsrensserssserinrssnsasssnsssnns $ 4272)) 190.000__ 14210

2. Balance, end 0f PEriod (FIOM HEM 18O0) ..veuvvvuiimueniveiorirronsmiuesrms s ssissssssssssstsssssssossassssessssssssssssessssssossssatasssssosssssssssensassssesstssnssnass $ 78677 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. BAIANCE, DBGINMING OF PEAIDA ...vvvvvvvevvercrevesmiereiessessssssssstssesessssesiresssstessassss sessssssssasassssesnsesssesessstsessssssssens sbssssssssssssnsssssrssssssassensannns %8 N/A 4300
A, INCTEasesS .....ccovverrerenne 431
B. DBOTBASES ....ovvvsevicescce ittt bs bbb e bbb R AL £ bR e R O R s e 437
4. Balance, £nd 0f PErOG (FIOM MBM 3520) wvoccoecrsverrrosemeessesesssseresssessosesstsssessesesesossesetsesessesessssessssessessetsassseassessesesssssssresesis $
OMIT PENNIES
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER HERITAGE BENEFITS FINANCIAL SERVICES, INC. as of 12/31/14

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identity below the section upon which such exemption is based (check one only)

A, (k)(1) — $2,500 capital Category a5 P8 RUIB 15631 .......vuruecreeommererserscsseresssnersosessessenseessenmsssessssessssssnssessassomsssmssesssssssssssons 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit Of CUSIOMErS™ MAIMMAINGD ............cecremneceerersremsaosseresmmssssrens X 4560
C. (K)(2)(B} — All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearing firmy, [4335] 4570
D. (k}(3) — Exempted by order of the COMMISSION (INCIUGE COPY OF [BHET) ...vucvvvvereoeviesssessreennecesesnreseersrssessesesseeerssmeeresessosessoenens 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expact
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (in or Out) Securities) Date (Yes or No)
A [4600] [4601] [4602 4603 4604 4605)
%2 4610] (3611} 4612 (4613 [4614] 4615)
% 4620 [4621) {4622] [4623] [4623 [4625]
% 4630] [4631] [4632) [4633) [4634 [4635)
% [4640 [4641] [4642] [4643] (4644 4645
Total $% [45%9]
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whethes or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
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HERITAGE BENEFITS FINANCIAL SERVICES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2014

NET CAPITAL

Total stockholder's equity qualified for net capital
Deductions and/or charges:

Prepaid expenses

Receivable from brokers or dealets, other

Net Capital

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition
Accounts payable
Retirement contributions payable

Total aggregate indebtedness

COMPUTATION OF BASIS NET CAPITAL REQUIREMENT
Minimum net capital required

Minimum dollar net capital required of
reporting broker or dealer

Excess net capital
Excess net capital at 1000%
Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY'S COMPUTATION
(included in Part ITA of Form X-17A-5 as of December 31, 2014)

Net capital, as reported in Company's
Part IIA (Unaudited) FOCUS report

Audit adjustments increasing (decreasing) assets

Audit adjustments decreasing (increasing) A.I liabilities
Accounts payable

Audit adjustments decreasing (increasing) net capital

Net capital as computed per this schedule

See the notes to the financial statements.

22

$ 78,677
(1,244)
( 10,28 Z)
$ 67,146
$ 2,483
1,750
$ 4,233

li

$ 282
.3
$ 5,000
$ 62,146
S 6l

063101
$ 68,705
5 (1,559)
$ 67,146



HAGELIN & ALLOWAY PS
CERTIFIED PUBLIC ACCOUNTANTS
2200 Sixth Avenue, Suite 430
Seattle, WA 98121-1845

(206) 441-7100
FAX (206) 441-5804

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL CONTROL REQUIRED BY RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

To the Board of Directors and Shareholder
of Heritage Benefits Financial Services, Inc.

In planning and performing our audit of the financial statements of Heritage Benefits Financial
Services, Inc. (the Company) as of and for the year ended December 31, 2014, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:
1. Making the quarterly securities examinations, counts, verifications, comparisons and
recordation of differences required by Rule 17a-13.
2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

23



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL CONTROL REQUIRED BY RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

(Continued)

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the Company's financial statements will not
be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2014, to meet the Commission's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
Securities and Exchange Commission, the Financial Industry Regulatory Authority and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by

anyone other than these specified parties.
Hagpl «Qlouayt

Seattle, Washington
March 1, 2015
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HAGELIN & ALLOWAY PS
CERTIFIED PUBLIC ACCOUNTANTS
2200 Sixth Avenue, Suite 430
Seattle, WA 98121-1845

(206) 441-7100
FAX (206) 441-5804

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholder
of Heritage Benefits Financial Services, Inc.

We have reviewed management's statements, included in the accompanying Heritage Benefits
Financial Services, Inc.’s Exemption Report, in which (1) Heritage Benefits Financial Services, Inc.
identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which Heritage Benefits
Financial Services, Inc. claimed an exemption from 17 C.F.R. § 240.15¢3-3: (2)(i) (the "exemption
provisions") and (2) Heritage Benefits Financial Services, Inc. stated that Heritage Benefits
Financial Services, Inc. met the identified exemption provisions throughout the most recent fiscal
year without exception. Heritage Benefits Financial Services, Inc.'s management is responsible for
compliance with the exemption provisions and its statements. Heritage Benefits Financial Services,
Inc.'s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about Heritage Benefits Financial Services, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the conditions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities

Exchange Act of 1934. 1\, Q : i@QﬁDuﬂq’P—g

Seattle, Washington
March 1, 2015
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Heritage Benefits Financial Services, Inc.'s Exemption Report
P

Heritage Benefits Financial Services, Inc. (the "Company") is a registered broker-dealer subject
to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers"). This Exemption Report was prepared as
required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the
Company states the following:

(1) The Company may file an Exemption Report because the Company had no
obligations under 17 C.F.R. § 240.15¢3-3.
(2) The Company met the identified exemption provisions in 17 C.E.R. § 240.15¢3-

3(k) throughout the most recent fiscal year without exception.1

Heritage Benefits Financial Services, Inc.

I, Edwin Day; swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

: President
March 1, 2015
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